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Timeline

4/24/2009 6/26/2009 9/22/2009

EPA files
Endangerment
Finding stating
Greenhouse Gases
(GHGs) threaten
public health

American Clean
Energy and Security
(ACES) Act of 2009
passes the House of

Representatives
(219-Aye; 212-Nay)

EPA issues the
Mandatory Reporting
of Greenhouse Gases

Rule

4/20/2010

EPA and the National Highway Transportation Safety Administration

(NHTSA) announce a joint final rule on a national tailpipe emissions
~ reduction program. The EPA also interprets the Clean Air Act as -

requiring that Prevention of Significant Deterioration (PSD) permitting

requirements for stationary sources will be triggered when the Tailpipe

Rule’s regulation of automobile emissions takes effect on 1/2/2011

Senate rejects a resolution
that would deny the EPA
the authority to move
forward with rules aimed
at cutting GHG emissions
from large emitters

BP oil spill begins

American Power Act introduced

EPAissues the “Tailoring Rule”.
in the Senate —This is a

This final rule “tailors” the

EPA and the Department of Transportation's National
Highway Traffic Safety Administration (NHTSA) announce
a first-ever national program to reduce greenhouse gas

which includes a cap and trade
program on carbon emissions.
It also has provisions for
expanded offshore drilling.
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comprehensive energy policy - requirements of the Clean Air Act

permitting programs to limit
which facilities will be required to
obtain PSD and title V permits.

(GHG) emissions and improve fuel efficiency of medium-
and heavy-duty vehicles, such as the largest pickup trucks
and vans, semi trucks, and all types and sizes of work
trucks and buses in between.
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Final GHG Tailoring Rule

the natural GHG emissions from
stationary sources will be subject to
permitting

() * Facilities responsible for nearly 70% of

— Power plants

— Refineries

— Cement production facilities
— Etc.
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) Step 1 (Jan 2, 2011 - Jun 30, 2011)

e Sources currently subject to PSD

/  permitting (for non-GHG pollutants)
subject to permitting requirements for
their GHG emissions under PSD

| » During this time, no sources would be
" subject to Clean Air Act permitting
requirements due solely to GHG
emissions
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Step 2 (Jul 1, 2011 — Jun 30, 2013)

* PSD permitting requirements will cover for the first time
new construction projects that emit GHG emissions of at
least 100,000 tons per year (tpy) even if they do not exceed
the permitting thresholds for any other pollutant

— Modifications of existing facilities that increase GHG

emissions by at least 75,000 tpy subject to permitting
requirements

* Operating permit requirements will, for the first time, apply
to sources based on their GHG emissions

— Facilities that emit at least 100,000 tpy CO,e will be subject to
Title V permitting requirements

— Estimated 550 sources will need to obtain Title V permits for
the first time due to their GHG emissions

— Estimated 900 additional PSD permitting actions each year
triggered by increases in GHG emissions from new and
modified emissions sources
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Step 3

73k\ ¢ EPA commits to undertake another
%/ rulemaking, to begin in 2011 and

conclude no later than July 1%, 2012

— Discussion as to whether smaller sources
can be permanently excluded from
permitting

— Explore opportunities for streamlining
future GHG permitting

— EPA will not require permits for smaller
sources until at least April 30, 2016 ...
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Fuel Efficiency and Emissions Standards

e April 15, 2010: EPA and NHTSA issue standards on
passenger cars, light-duty trucks, and medium-duty
passenger vehicles covering model years 2012-2016

Projected Fleet-Wide Emissions Compliance Levels under the Footprint-Based

CO, Standards (g/mi) and Corresponding Fuel Economy (mpg)

2012 2013 2014 2015 2016

Passenger Cars (g/mi) 263 256 247 236 225
Light Trucks (g/mi) 346 337 326 312 298
Combined Cars & Trucks (g/mi) 295 286 276 263 250
Passenger Cars (g/mi) 33.8 34.7 36.0 37.7 39.5
~ Light Trucks (g/mi) 257  26.4 27.3 285 298
Combined Cars & Trucks (g/mi) 301 311 322 338 355
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Fuel Efficiency and Emissions Standards

~ * Oct 25, 2010: EPA and NHTSA issue standards on combination

‘ tractors (the semi trucks that typically pull trailers), heavy-duty
pickup trucks and vans, and vocational vehicles (including buses
and refuse or utility trucks) covering model years 2014-2018

Proposed Model Year 2017 Combination Tractor Standards

EPA Emissions Standards NHTSA Fuel Consumption
(g CO,/ton-mile) Standards (gal/1,000 ton-mile)

Low Roof = Mid Roof  High Roof @ Low Roof MidRoof High Roof

Day Cab Class 7 103 103 116 10.1 10.1 11.4

» Day Cab Class 8 78 78 86 7.7 7.7 8.5
Slleener e 64 69 71 6.3 6.8 7.0
Class 8
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Key Points

* Climate legislation from congress is
uncertain

* EPA continues to implement regulations
aimed at reducing GHG emissions
— Increased reporting requirements

 The “Tailoring Rule” may create

additional permitting requirements for
future expansions
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