
Capacity Release
Releasing and Acquiring Firm CapacityReleasing and Acquiring Firm Capacity



What is Capacity Release?

• Capacity Release is a mechanism by which firm 
shippers voluntarily release all or part of theirshippers voluntarily release all or part of their 
capacity to replacement shippers.

• A release of capacity can be for all or any 
portion of the Releasing Shipper’s primary 
receipt or delivery point capacity.
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Statistics

• To date, there have been 147 capacity release 
offers submitted
– 78% were bid on and awarded
– 44% were at max rate

• Of the capacity releases awarded
– 100% were pre-arranged
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Requirements
• Releasing Shipper

– Firm Transportation Agreement
– A user (or agent) with EBB/Internet Website security access toA user (or agent) with EBB/Internet Website security access to 

release capacity

• Acquiring ShipperAcquiring Shipper
– A Capacity Release Umbrella Agreement

• Subject to credit provisions
– A user (or agent) with EBB/Internet Website security access toA user (or agent) with EBB/Internet Website security access to 

acquire capacity

• The capacity released may not exceed contract quantityThe capacity released may not exceed contract quantity

• Releases of capacity can not exceed the maximum 
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recourse rate.



Types of Capacity Release

• Pre-arranged
– Biddable
– Non-biddable

• If release is less than recourse rate, the term of the release 
must be 31 days or lessmust be 31 days or less

• No roll-overs or extensions are allowed

• Non-Prearranged
– Must be biddable

• Bid period must be at least one hour in length
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Reservation vs. Volumetric

• Reservation
– Replacement shipper pays the awarded rate for the 

full capacity for the duration of the term
– Charges independent of utilization

• Volumetric
R l t hi th d d t l f– Replacement shipper pays the awarded rate only for 
the volumes actually transported throughout the term

– Charges dependent on utilizationCharges dependent on utilization
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Non-Biddable Releases

• Non-Biddable releases of any length

Timely:
10:30 
AM

ID1:
9:00 AM

ID2:
4:00 PM

Evening:
5:00 PM

Day Prior to Gas Day Effective Gas Day

A ardA ardA dA d Award: 
2:00 
PM

Award: 
2:00 
PM

Award: 
2:00 
PM

Award: 
2:00 
PM
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Biddable Releases
Biddable releases < 1 Year in length:• Biddable releases < 1 Year in length:
Timely:
12:00 
PM

ID2: 
12:00 
PM

Evening/ 
ID1:
12:00 
PM

1 Day Prior to Gas Day2 Days Prior to Gas Day

PM

Effective Gas Day

• Biddable releases > 1 Year in length:

Award: 
2:00 PM

Award: 
2:00 PM

Award: 
2:00 PM

• Biddable releases > 1 Year in length:
Timely:
12:00 
PM

For Timely, award day is 2 days 
prior to Gas Day

Award Day4 Business Days Prior to Award For Evening & ID1, award day is 
1 day prior to Gas Day
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Award: 
2:00 PM

For ID2, award day is on 
the Gas Day



Creating an Offer

Enter the required data in 
the General Information, 

Pre-Arranged (if 
applicable), Bidding 

Information, and Locations 
t b th li k thtabs, then click the 

<Validate> button.  After 
successful validation, click 

the <Submit> button tothe <Submit> button to 
complete the offer create 

process.
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Creating an Offer–Helpful Hints

Releaser Req Posting 
Date/Time must be > 
C t D t /TiCurrent Date/Time

A Contact Person must 
b l t dbe selected
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Creating an Offer-Helpful Hints

Bid Period End Date must be 
< Release Start Date (on Release Start Date (on 
General Information tab)
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Creating an Offer-Helpful Hints

The Bid Period for biddableThe Bid Period for biddable 
releases must be >= 1 hour

Maximum Offer Quantity 
Contract must be entered, 

but cannot be > MDTQ of the 
t t b i l dcontract being released
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Locating Capacity

Enter Release Start and End 
Dates for the period you wish 

i i d li kto acquire capacity and click 
the <Retrieve> button
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Locating Capacity – Helpful Hints

• CGT’s Capacity Release market is still 
developing

• If you are looking to acquire capacity, but there 
are no current offers available:
– Check past releases for potential contacts
– Check the Index of Customers posting for a complete 

list of firm shippers
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Bidding on Capacity

Click the “Details” link forClick the Details  link for 
the capacity release offer 

that you wish to bid on

- 15 -



Bidding on Capacity

Click <Bid> button 
to bid on capacity 
l ff Ifrelease offer.  If you 

are an agent, you 
must select the 

“Bidding Shipper”Bidding Shipper  
from the dropdown 
before clicking the 

<Bid> buttonBid  button
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Bidding on Capacity

Enter the required data in the 
General Information, Bidding 

Information, and Locations tabs, 
then click the <Validate> button.  

After successful validation, click the 
<Submit> button to complete the 

bidding processbidding process.
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Nominating Acquired Capacity

Master Agreement Concept for Customer Convenience

Virtual
Master FT

Capacity Release

N i ti d t th t l l

p y
Acquisition FT Agreement FT Agreement

• Nominations made at the master level
• Capacity Releases made at the agreement level
• Capacity Release nominations fall under master FT
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• Provides for easier management of nomination submittals



Upcoming Changes

• The Capacity Release section is the largest 
NAESB dataset, hence the complexities 
associated with it
– Capacity Release redesign will be coming in 2008

Enhanced user interface• Enhanced user interface
– Better search capabilities
– A “Capacity Release Marketplace” screen

A t t d d• Automated award process
• Better reporting

– If you have suggestions for improvements, please y gg p , p
indicate them on your feedback form, or you are 
welcome to stay and participate in our EBB User 
Forum immediately following the shipper meeting
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Forum immediately following the shipper meeting.



Questions?Questions?
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